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Dear Ms Lloyd 

Tentative agenda decision – IFRS 9 Financial Instruments: Classification of a particular type of 

dual currency bond 

Deloitte Touche Tohmatsu Limited is pleased to respond to the IFRS Interpretations Committee’s publication 

in the March IFRIC Update of the tentative decision not to take onto the Committee’s agenda the request for 

clarification on the classification by a holder of a ‘dual currency bond’ with a par amount denominated in one 

currency and fixed interest coupon payments denominated in another.  

We accept the Interpretations Committee’s decision not to add this item onto its agenda, but are concerned 

that a statement only that “the financial instrument described in the request is not common” provides no 

guidance to preparers of financial statements and could give rise to divergence in practice. 

There is a variety of instruments in existence that have (or could have) cash flows denominated in different 

currencies and we believe that some guidance on how the basic requirement of IFRS 9:B4.1.8 to assess 

contractual cash flows “for the currency in which the financial asset is denominated” should be applied to 

such instruments would be helpful as IFRS 9 becomes effective.  

Guidance could be limited to the example that was previously included in IAS 39:AG33(c) of a non-

prepayable dual currency bond for which the principal is denominated in one currency and interest payments 

in another. Should the Committee take the view that this most basic of dual-currency bonds fails the criteria 

of a return solely of interest and interest on the principal outstanding (SPPI), this would also clarify the 

treatment for bonds with complex terms, whereas a view that such an instrument passes SPPI would at least 

provide guidance on that fact pattern and allow preparers to apply judgement to more complex instruments. 

If you have any questions concerning our comments, please contact Veronica Poole in London at +44 (0) 20 

7007 0884. 

Yours sincerely 

Veronica Poole 

Global IFRS Leader 

8 May 2018 

Sue Lloyd 
Chair 
IFRS Interpretations Committee 
30 Cannon Street 
London 
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